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Part I. Background of RE Law
Hh R ] AR B Y

Potential of RE Resources in China

u 7ijJ'_'\l _H_H_E_Y,E EEI7 —IIJIT%&IL\E41Z:FE’ Eﬂﬁ%i\j’ E.
7% iz Sufficient hydro resource is reserved and widely

distributed. Total capacity which can be exploited is 400 GW,
the largest in the world.

» NAO%RHEM EAIAEZE2 52T R, BRI AAEBIIMZTR
Onshore wind resource capacity is 250 GW, total resource

(onshore & offshore) capacity is over 1000 GW.

= KPHEEZRIEFE, 2/3FfiheE HAR@id2200/ A, Fiabts-F1y
5000JK /A A, HIAT170TFmirAERERARE With great
potential solar energy resource; over 2200 hours of sunlight on
2/3 of the earth, with an annual average radiation of 5000WJ per
guarter meter, and the heat is equivalent to that of 170kgce.

o LWIFRRERIR: GIZMEFRER/F, Ai1120204 A] LAAZI8-101Z ik
ﬁ:}’@%IEBlomass 600 Mtcelyear, up to 2020, it is estimated
that total capacity will reach 800 -1000 Mtcel/year.
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Status of Chinese RE Development (1)

» KE: BEZENKBELSBEZITR, FAEE3000{ZF AT, £
a2 E%BE2=08920% HA/KkEH3F5HA TR Hydro:
Total capacity of existing hydro power station is 100 GW and
annual power generation is 300 TWh, up to 20% of total power
generation in China, with 35 GW from small hydro power
stations.

» RE: EZFFIZ I N ABLG, 2004F 21 B=152]764JK
EL Wind: Over 40 existing wind farms,with total installation
capacity of 764MW in 2004.

s KPEHKEIFT AR, FEFFEHBIT12008FEAK, BitkES
E_QGOOOH?LH%K

SWH: Matured solar water heating technology, with over 12 M
m2 of annual manufacturing capability and over 60 M m2 of total
installation capacity.
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Status of Chinese RE Development (2)

B KPHEEARH: ZEIBARELRRZH, FA T 3008 FLHIE = qE
=) HﬂAtEiﬂ5OJLH PV: Manufacturing capability of 300MW

has been realized during the development of power generation
technology, with total installation capacity of over 50MW.

B Y FEEEFIF Biomass utilization
BR: HERBNKF/NEBREFEAR, £FHE45123L

73X Biogas: China has the technologies for all scales of
biogas plant and can utilize 4.5 billion M3 per year.

YR AE: 190/ FE Biomass Generation : 1900MW
BRI (ZB2) : 0B B EMANEN CEE K,
A& 21510040 Liquid fuel (ethanol): with own
intellectual property of ethanol production technology, the
production has reached 1 M ton
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Main challenges to RE Development and Utilization

R4 gRNARSERSIREEREELZENKBSE, RAANEELRNES
g, TRZEATRAY A R BARFIY) SR ITRY ML X 45 e
The development of RE has not been raised to the strategic level of energy
security guarantee, has not been involved into the leading strategy of energy
development. Lack of development target and practical planning measure

n  BORHIELMEFREME, REZBUWHIAFT M BERTIE /A RERERR, RZ
1TZ B 3R Rl B3 AL
Existing policy is lack of continuity and stability, lack of effective economic
Incentive and stable legislation guarantee measurement, lack of practical
investment and financing mechanisms.

» ARAXRBENT, FIERAKERR, RETEAIHERFESIAR
Research and developing capability is weak; Producing technology is not
developed; Lack of integrated RE industries system.

» FEMARFBEMKS, RZHIHEFED
The costs are relatively higher, which lead to lacking of competition
ARKEARE, FEEREASTRRSSNFNER

Short of public attention. No active participation and support from public.
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Feasi nility of the legislation

BERIFH AT BEERRZRRSEME. HAREMMIIEEKRZIPlenty of RE
resources, excellent technology bases and practical experience;
BEIR LR K FNIMRIE 11, M BARREARIELD THBEIZEKNew
requirement on RE due to the insufficient supply of power and
pressure of environment;

B4 0 & — e A B A fe iR & R Y BUR FR¥E e Existing
promotional policies and measures for RE

2B T Al B A BEilR & R R #L X B #=Planning target of RE
development

H b 37 3% B B RS BRI 4 T SE 5 Practical experience from other
legislation

BRIFMABARFEARNERKRING, ARINBILEZE AT G
% Excellent international environment of RE development and
successful experience on RE legislation
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Part Il
Basic Ideas and Principles

s FLK B % Basic ideas
n B ERYE KR N Basic Principles
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Basic ideas

ff 3L Al A BRI TE E SRR B Bg F R E 2 L

|dentify the significant role of RE in the national energy
strategy
ﬁ%ﬂﬁi%ﬁ%ﬁﬂ%ﬁ%@ﬁ\%ﬁﬂﬁi%ﬁﬁ%%ﬁ
7% (8]

Eliminate the market barriers in RE development and
utilization

EI AT HERRARNZERERR
Establish an ensured financing system for RE development
R H AT BAE IR A RIS E

Establish the cultural atmosphere to promote the RE
development
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Basic principles

2005-05-19

ERRENERXFSHESHIEM

Combination of government’s responsibilities and entire
citizens’ obligation

KRR ™HI75| SHEE SRR

Combination of governmental promotion and market guidance

MEFARINKITAZRES SRR
Combination of current demand and long-term development

35 B #0 [E PR3 536 #R 45 & 1Y R T
Combination of domestic practice and international experience
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Part Ill Systems identified in the RE law

«» S=HfREHE System of national RE target

s i EMFIE System of on-grid priority

» DEBEMFIE System of differential price

« BHSPEFIE  System of electricity price sharing
» TFIEREFIE System of special capital

s ERMEBSK Loan Measures

s FUCLEBS Tax Measures
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System of national RE target

Skt sh & B #r$l E BY B BYPurpose
= B 31 R A REIIR RY A B S

Establish the strategic status
of RE

« BT IHA RBIRIR
|dentify the scale of market
development

» SISRAREZRAD
Guide to the trend of
technology development

» 5= BRREE M EB N A Content
u ZE%E,JIL.E

Total volume
« BFRAEYEARR

Terms to reach the goal
o JE A RURARFRZE

Type of technology
» AZRBVE S X

Priority areas of
development

2005-05-19
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il 75 £ Ml E
System of on-grid priority

el 7c £ A5 ZE B4 aY
H ByPurpose
» O AFERBERIRAEIR
MBFFF S
Take the advantages and
characters of RE resource

« REER[HEAEREIR A BINF L
iz
Ensure that RE electricity
would be on grid

o PR EMIIZRAIZRZ ZARAK
Reduce the cost to connect
to the grid

L7 £ M B9 A = Content

MEFBERIRABIMELN
RE electricity has on-grid priority

BE ) 1l 2 BR BT AT AR GE RO N4, 2N
g T AT A AR RO 2 20 E B
Power grid enterprises must
purchase all the power generated
by RE
AELBEIFIBMEWVEFXR, &
ke AE 3% 2R g AN E TR A A B
RE BARSRIEL TIE

Identify the relationship between
power grid enterprise and RE
generation enterprises. Power grid
enterprises should invest in and
construct transmission connection
components of grid-connected
renewable power projects
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System of differential price

KTt 53 25 B8 BY H B9 Purpose

o /D EHIZRF
Simplify the approval
procedure

« AT IAIR R ER
Confirm the return from
market

n [BFHBEEFHEAN
Promote involvement of
investors

» RFIANESHFSH
Restrict unfair competition

RN KFRIE A

How to determine the price

= BRFEM
Determined by Government
. it S T A S
FUARFEITME R 57 K8
fir
base on the average
or advanced cost

= REREM
Bidding Price

2005-05-19
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SREMNHIE

System of differential price

TEEMFIERAZS Content
s DEHE ltems need to be identified

= BN7KIE Price

« IEAHEAFR  Application period

« HE LA The way of adjusting
« ITIEFIE  Hearing

 EHAIETT Adjust the price regularly
s TSNS Announce to public in time
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System of electricity price sharing

» NEBRASMEENE ||« BROMBERER

HJPurpose Scope
» BENRNE EEPERIF
|dentify citizen’s obligation In whole country :
» KISR(ELIE » FWBIRTEAERERAZR
Share of responsibility Grid-connected RE
. IRINE ‘ele\(_:trlmty o
Principle of fairness - %m%%t&@@z&%%
‘ Stand alone power
» EASPERIAI generator in rural areas
Method X2 #E In the region

s FEUIFEUREL bio-fuels
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System of special capital

s ZINETHIHIEI s used for:

AR REAEZFANBERAMR. FEREMRELRE;
Science&technology research, establishment of standards and
pilot project for development and utilization of REL

RFE WXEFHERTEEREFHINE

Construction of RE projects for household in rural areas. []
Rzt X308 B A B A REIRIR I B T RGE R

Construction of stand alone RE power generators and other
projects in remote areas. [

ABYRREMNZRIE. EMFAMEXGEERSEEE; O
Assessment and evaluation of resources, establishment of
information systems for RE

(R AI BA BEIRF &5 iR &R AR E =
Support the localization of the manufacture of RE equipment.

2005-05-19
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TR EHE

System of special capital

s TR ERIAI1TH The feasibility of special capital
= =EFRRB  International convention
« FREBEEKLZL Local practical experience
« F/phBIEZEES SME development fund
» TREEINER? Special capital for energy saving
« KI'AZEEINZES® Special capital for agriculture development
« IMREEREEINZE Special capital for environment protection
= 3EiESource :
« PRFOHAME  Central and local finance
« HHOMER Balance of price sharing
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. oan Measures

SRMEERIER Purpose :
D E LR Simplify approval procedure
BEAR 32 2 A A Reduce transaction cost
IE4CIn B2 SR HAPR  Extend the loan payment period
BE{IE & BB R AR Decrease the cost of electricity generation

EEMERNAZ Content :
MIIANERATBEREE~UIARIESER. FEeERFHIATE
FRERFEFAIE, ISR LRME B 2RI NERK
Financial institutions may offer preferential loan with financial
Interest subsidy to renewable energy development and
utilization projects that are listed in the national renewable
energy industrial development guidance catalogue and conform

to the conditions for granting loans.
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. oan Measures

i EEMEBR

REMEETENRE:

Channels of supplying favorable loan

HKERIRTT  Policy banks

. EBIEIRIRIT National banks

» WOBIRBNES Bilateral aid fund

. ERRZIARNRITS SRS, Flantt FIRIT.
M FF Z ERITFIEI PR & 2 B =5

IBRD, e.g. World Bank, Asia Development

Band and International Finance Company, etc.
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Tax Measures

» U ERBAPurpose

PE{RIR 57 A

Reduce cost of investment
B4R 7= SR R A

Reduce cost of product
3| S E A

Guide the direction of investment

UL E B9 N & Content
5 O SN AT 2E BEdi bR e
FLSR A H 25 T B 2
Tax priority will be given to those
projected involved in the Guidance

Catalogue of RE Industry
Development

o FRUTICERIEREE

The way of implementation

» HESRHFZEERHE
| ssued by taxing authority

2005-05-19
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i Current Legislation Progress

s L 1°20054F2 H 28 H i
The Law passed on Feb 28, 2005
» F5 7200641 H1H A%
The law will take into effect on Jan 1, 2006
o HATEEE FRATAIR)6DE T4, ANEES
FIEZAIH A
The implementation regulations are under

development, which are expected in the end of
this year.
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= More info: www.crela.net

= Contacts:
Li Junfeng email:lijf@public.bta.net
Guan Yisong email:gyisong@126.com
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Thank you!
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