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Validation is the process of independent evaluation of a project activity
by a designated operational entity against the requirements of the
CDM as set out in decision 17/CP.7 its annex and relevant decisions of
the COP/MOP, on the basis of the project design document

(CDM-PDD).
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Desighated Operational Entlty(DOE) List
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At present, 5 DOEs got approved by EB

r Japan Quality Assurance Organization (JQA)

~ JACO CDM.,LTD ()

” Det Norske Veritas Certification Ltd. (DNVcert)

~ TUV Industrie Service GmbH TUV SUD
GRUPPE (TUV Industrie Service GmbH TUV)

" Soclete Generale de Survelllance UK Ltd.
(SGS)
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The first validated CDM project in China: Inner Mongolia Huitengxile
25.8MW wind farm project
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Period: May, 2004 — April, 2005
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Interview period: July 19t-22nd
2004
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Develop Project > Validator ™ Validation Contract
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CDM Validation Criteria
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Host country criteria
Kyoto Protocol criteria
= LAl
Marrakech Accords modalities
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Decisions by the CDM EB
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Project specific criteria
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Methodology specific criteria
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Validation of a new methodology
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The validator shall determine whether the methodology employed by the project
to determine the project's methodology is previously approved by the CDM
Executive Board. If the validator determines that the project intends to use a

new methodology, the new methodology must be submitted for approval by the
CDM Executive Board.

CDM modalities & procedures, paragraph 38
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The documentation is complete and comprehensive and follows the
structure and criteria given in the UNFCCC CDM-EB template
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The baseline and monitoring methodologies are justified and
appropriate for the specific project

A RHE 2 AR BOR DR ST N5 38 )

The assumptions for the baseline are conservative and appropriate
XML K IR CERE T HIHARIER. BUA. s ANH. AELLLAL
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The description of the baseline development has considered

technological, political, socio-demographic, environmental and legal
trends of relevance to the project
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Additionality of the project is sufficiently demonstrated in the PDD
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Background Investigations

Ijﬁ H ’ff)zﬁ E@Tjﬁﬂ( Project technology
;RJE %ngﬁiﬁlfﬁﬁfjéﬂﬂ Environmental legislation in the host

country
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UNFCCC acceptance and registration of similar projects
LARTI H 2 5 5 5 2R 3E FE 250 T 1 sl s

Previous established agreements, Memorandums of Understanding or Letters of
Intent between the project proponent and the host Party
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Sustainable development priorities and Macro-economic trends in the host
country

KA L]
Identification of data sources and data availability
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Issues related to project implementation impacts, such as dispatch patterns,
marginal power plants, grid factors etc
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Discussing the technical implementation or financing of the

project with the project developer and justification of CDM
application
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Discussing with the host Party’s designated national authority in
order to understand and validate issues related to sustainable
development and national requirements
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Stakeholder Consultation Process
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The DOE shall: establish a web site where PDDs shall be made publicly available in PDF

format through a link to the UNFCCC CDM web site; or
b) K3 H vt SO/ HESHEUNFCCC M il B2y JF
make PDDs directly publicly available in PDF format on the UNFCCC web.
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The validator shall make the PDD under consideration publicly available and invite Parties, stakeholders and UNFCCC
accredited NGOs to comment on the validation requirements within 30 days. Comments received during the 30 day

stakeholder consultation process shall be made publicly available.
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The validator shall take into account the comments received and shall demonstrate how due account was taken in the
validation process of the comments received.
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To ensure a transparent validation process, the validator may include the comments received and how the validation has

T aken due accoumnt-of~the comments received inTa separate appendixTto“the“validation report.“Issues=brought-up=py=--4
stakeholders may be further discussed and elaborated in the project’s validation protocol
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Clarifications and Corrective Action Requests
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A validation may identify issues related to the project’s baseline, implementation or operations that need
to be further elaborated, researched or added to meet UNFCCC or host Party requirements and achieve
credible emission reductions. Non-compliance with project requirements, or the identification of a risk to

successful fulfilment of the particular project’s objectives have been termed ”Corrective Action
Request" .
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mistakes have been made in assumptions or the project documentation which directly will influence on project results;
¢ T B S AH DR EE SR HP B oo e 1 A i AR 2K

the requirements deemed relevant for validation of a project with certain characteristics have not been met;
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a risk that the project would not be registered by the UNFCCC or that emission reductions cannot be verified and
certified.

- SfEEAERS. MNERBAGEY, S BHEEK"
A Clalfification Request is issued where information is insufficient, unclear or not transparent enough to

Sssssestablishiwhether-a-requirement-is met.
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Resolution of Corrective Action Requests
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The project proponent will have to respond to the corrective action and clarification requests and
barring exceptions resolve the issue before a final validation opinion is formulated by the validator
and every exception shall be justified.
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It is the responsibility of the project proponent to respond to the corrective action requests
identified by the validator in a timely manner.
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Corrective action requests may lead to amendments to the projects monitoring plan, or

adjustments of the selected project baseline also require further investigation of issues that are
not considered or appropriately addressed in the project documents.
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C——Tthts s ot=done in the final stages of—the™validation, “it“may~cause the projectenot=to—be——y
recommended for UNFCCC registration, or cause the expected emission reductions not to be
subsequently verified and certified. However, such a choice shall be reflected as a qualification in
the final validation opinion.




B EfR T : Validation Report

= %ﬁ%&%@ﬁ%@jﬁ%?ﬁﬁ The validation report should reflect:

¢ AEFRATFAUIR TR AT I H Bevh S8 MR B O, il n i H $2 AN BUE
o EE EOK B 1 s [R BUROR I H SCAF B B D0

The results from the dialogue and any adjustments made to the project after the
draft validation report was submitted.

d RN XHZINH EB TS UNFCCCH BRI L4518

The final validation report should give the final conclusions regarding the projects
conformance with relevant UNFCCC requirements.
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The validation report may raise issues that need to be subsequently addressed
during project implementation.

o IWENMOFEHERN, BT FEHERTE N B AT

The final validation report shall include a validation opinion which either forms the
basis for UNFCCC registration of the project or which explains the reason for non-

acceptance if the project is judged not to fulfill validation requirements.
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E =i ML: Vvalidation Opinion

A. Ungualified validation opinion

An unqualified validation opinion is issued if the review
and further assessment of the project design, the baseline
and monitoring plan concluded that the project complies
with all UNFCCC and host Party requirements. This means
that all corrective action requests presented in the draft
validation report were satisfactorily resolved.

B. Qualified validation opinion

A qualified validation opinion will be issued when the
project meets all UNFCCC and host Party requirements,
but does not meet criteria given to provide for consistent
project operations, monitoring and reporting. The project
developer shall rectify such issues prior to project
commencement, and the initial verification or first periodic
verification shall determine whether qualifications stated
in the validation opinion have been sufficiently addressed.

C. Denial of validation

A denial of validation shall be clearly expressed when the
validator is unable to obtain sufficient and appropriate
evidence which could confirm that UNFCCC or host Party
requirement are met, or where evidence show that such
requirement are not met. Hence, the validator will
conclude that the project cannot be validated.
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H. . Validation Protocol
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A generic protocol for the validation of CDM projects has been developed to
facilitate cost-effective and comprehensive validation of CDM projects.
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The protocol may also b
validator to keep track of:

e used during the validation process to assist the

0 B — YT/ KA1
issues to be further verified/ checked,
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iIssues to be clarified by the project parties,
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issues to be corrected

- ) i) 7

by the project parties
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For the verifier, the validation report will hence be one of the inputs used for verification of emission
reductions, and any changes that have occurred since validation and that have impact on the claimed
emission reductions shall therefore be considered.
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It must be kept in mind that a validation can only tell something about the project’s likelihood to comply with

requirements and to succeed at a certain point in time and under given circumstances.
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The formal acceptance by the EB of a validated project as a CDM
project

MR HAZE . Zuk R H kG (CERs) RS 4AF
The prerequisite for the verification, certification and issuance of
CERs related to that project activity.
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The registration by the EB is an automatic step unless a review of the
proposed CDM project activity is requested within eight weeks by one
party involved or three members of the CDM EB (4 weeks for small-scale
projects).
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Such a review by the EB shall be
made in accordance with the following
provisions:

&

It shall be related to issues
associated with the validation
requirements;

It shall be finalized no later than at
the second meeting following the
request for review, with the decision
and the reasons for it being
communicated to the project
participants and the public.

in case of rejection of a project, the
costs of a review (estimated at 4500
USD) shall be borne by the DOE.
The EB will bear the costs if the
project is not rejected.
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EBATEN BvEMM B R —2y) 7 e BB will charge an initial
administration fee at registration
GRE T stage
- = Registration fee is based on the
2R 45 CDM-PDDfr g 1t infgrmation provided in CDM-PDD,
4= B, T NBHR s = the level of reductions over the
indicated crediting period will be
H 2 57 BTEK T estimated by the project
DOE#fiiA participants and confirmed by the
I COR 24 B4 TS B/ %)) S 24
Average tones of CO2 equivalent reductions per US$ (*)

year over the crediting period
(estimated/approved)

<= 15,000 5,000
> 15,000 and <= 50,000 10,000
> 50,000 and <= 100,000 15,000

> 100,000 and <= 200,000 20,000

> 200,000 30,000




MR H Registered projects:
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Till April 18th, 2005, 3 CDM projects were registered in the world
Pt Nova Gerary I 3H 37,10 H (2004.11.18)
Nova Gerar: Landfill, Brazil
AR B WrRio Blanco /MR 7K Fi 1 H (2005.1.11)
Rio Blanco, Small-scale hydropower: Honduras
B ¥ Gujarut HFC23Tii H (2005.3.8)
Gujarat, HFC 23, India
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n://cdm.ccchina.gov.cn
n://cdm.unfccc.int/Validation

0://www.leta.org/VVM/VVM_4.htm




