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@) WRRRINE
LA What is Additionality

o AN R EM CDMIA B e br vk
Additionality iIs the key eligibility criterion in CDM

- CDM i H fri b iy = T A EN RA % H 15
L WL & HTES I T
HEWES 124%
GHG emission reductions of CDM projects shall be
additional to any that would occur in the absence of

the certified project activity.
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Kyoto Protocol, Article 12/ 5(c)
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. BUREIRNSGIEEDAN s

How to demonstrate Additionality

. &%E"%’%%T&%X HOHEBO IR B SE 5 BIFE
lﬁ{
Compare the proposed project activity to normal
practice in the region

» MEBAHCOMB &M%, SHHARA?

WHY and HOW it differs from what would have
happened without CDM
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PR - 1 /1N LA R P AE BEVR I H 1AM
x}f /@ Demonstrating Additionality for Small-Scale Renewable
b >4l Energy Projects

o PEEEEL2 UEBHIN H sR/DI BRG]
Investment Barrier: the project is the less financially
attractive

o TORBEZ2 URBATR H A AB REIR BT IR
Technological Barrier: the project uses a new fuel or
technology

o TEATHEE FECRHI) HoAh R IR IR H SE i
Prevailing Practice leads to implementation of energy
source with higher emissions
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o FUAEEZR2 URBH AR R HE SO At I 5 5 A AT AR SE

Other Barriers that make higher emissions alternatives

more likely to occur
s
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P& EEL  Investment Barriers

BT X R ZE, BN H Tkl 5% em 5 W X
Debt funding is not available for the project or very hard
to get due to poor risk/ reward profile

o UM PR 1 Rk 5
Government is restricting access to funding

« BTHUHRIRBGSERE, TovkskE E bR st

No access to foreign investment due to risks perception

- S5HAhTN B SARHEARLL, TUHE MEEFiels, WFIRR (U
FHERRE) BE
Financial Parameters of the project: Lower FIRR
compared to other alternative projects or to a
benchmark

ed

O
=
@)
ol
@]
S
©
>
I
'
=
7))
e
@)
g
@]
=
+—
)
Z
©
=
O
T
c
|-
(O]
+—
=

© 2005 INSHP. All Rights Reserv

6 Annalisa Tidona



B REEA2 Technological Barriers

o KA HoR ] REAFAE R KU

High risk associated with new technology

o« KHFreR ] RESR DY S R BRAEA4EE N R

Lack of trained personnel to operate and maintain
the technology

o FAFEEBR/PMKEFEAREEIET B, EHB
*%%ﬁﬁ

Hard to prove for SHP in China as the technology is
well established
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@ AT Prevailing Practice
o TERERA Uy, PRI ENET]EE BE R & BT AR R YR B 2 G

Coal fired stations seem to be prevailing practice in some
provinces versus untapped renewable energy sources

o AHEARFEIATGEERE

Slow rate of renewable energy penetration into the market

o BURFAMNUEAME G AT B O 7 HoAR 2R Y GE

Subsidies and tax credits may favor current practice

o 7 B ] BEE S HF KRB SR e b T 3R] AR ARk
Interest groups may support bigger coal stations at the
expenses of renewable energy

8 Annalisa Tidona
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LA BE£ Other Barriers

 #HIEFEEL Institutional Barriers:
Blan I H AR & K e X LR 2
-non-compliance with national/local regulations
ISR T
-poor/inadequate enforcement of law
PR
-unclear ownership rights

A B S BIR F S2 52 BEL iy LAt BE 22

And Other Barriers that make the proposed project less
likely to happen
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PN i 15 2517 2 2
L

Data required to prove Barriers

- Transparent and Documented NIFH SO FIFH UEYE,
evidence as relevant, for example: . Y g e
-Legislations or norms ﬁ?@iﬁﬁ\ TT{&\EZ%J“B

o BUBERI AT R AR
-Sectoral studies or surveys by o St EE

recognized institutions .
- TWHEEE (g, R

-Statistical data o 5'% E Iﬁ H ﬂ:ﬁﬁ H‘]:ﬁﬁiﬁ:
. . (BlnsPhex. B4, 7
;llz/llggget Data (market prices, tariffs, TR . A TRE R
REF) BORBMILEZRK
-Written documentation from project PRAIE I,

developers (minutes of meetings,
correspondence, feasibility studies,

financial or budgetary info, etc) or S £ 21 KB HE Y 1% 31T 45 5F
from independent expert judgments R
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» Offer conservative interpretations
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L1 Conclusion

UE B ARSI FT Rl e TR HE
(B R EFECDMIN H I 055507 FE I H 8ot

Additionality can be very hard to prove and it is
very important to consider it before selecting a
project for CDM funding.

BHHIMEFEECDM |
No ADDITIONALITY = No CDM!!
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