RENEWABLE ENERGY POLICY REVIEW

THE NETHERLANDS

The Netherlands is a significant producer (and exporter) of natural gas and depends on energy
imports for oil and hard coal. Electricity is generated mainly from gas and hard coal. The use of
renewable energy sources for power generation has been increasing. The Netherlands have a
significant installed wind power capacity.

KEY FIGURES
e The share of RES in total primary energy consumption was of 2.31% in 2006".
e The share of RES in the gross final energy consumption was 2.4% in 2005.
e The share of RES in the gross electricity consumption was 5.67% in 2006
¢ The share of all biofuels in the transport sector in 2006 was 0.3% (calculated on the basis of
the energy content of the total amount of petrol and diesel placed on the Dutch market in

2006)

e Dependence on external energy supplies is in 2005 about 38.9%.
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RES POLICY

RES TARGETS

Mandatory targets set by the newly proposed RES Framework Directive from 2008>
e 14% share of RES on the final consumption of energy in 2020.

o At least 10% share of biofuels of final consumption of energy in transport in that Member
State in 2020.

Indicative Target set by the RES- electricity European Directive from 2001*
e 9% share of RES on gross electricity consumption by 2010.
Indicative Target set by the European Biofuels Directive from 2003°

o Biofuels consumption of 5.75% of petrol and diesel use for transport in 2010.

National commitments

In September 2007, Dutch environment minister Cramer presenteR G0 KS g2 NJ] Ay 3 LINE I NI
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2011, while the share of renewable energy in 2020 should grow to 20% in 2020.

Support for electricity

Feedin tariffs: ubsidies Duurzame Energ&{k

In July 2003, the a feed in premium has been introduced ¢the so called MEP premium- (premium on
top of the market price for power- fixed for ten years). Under the MEP scheme, Dutch producers of
renewable electricity feeding into the public grid receive a fixed fee per kWh for a guaranteed period
of ten years.

The Wa 9LINEB Y Avdgdb@lished in August 2006 when the previous Minister for Economic Affairs
judged that the EU-approved target for the Netherlands of 9% renewable power consumed by 2010
would be met. Since then, investments in new RE installations have fallen down to practically zero.

In October 2007, the Dutch government published a new regulation for a feed-in premium for
renewable energy. The new support mechay A 3 Y>X OFfft SR {59 oO6W{dAYdzA SN

3 Proposal for a Directive of the European Parliament and the Council on the promotion of the use of energy from renewable sources from
January 2008(the targets agreed but the directive is on legislative process)

4 . . . - . . .
Directive 2007/71/EC on the promotion of electricity produced from renewable energy sources in the internal electricity market.
Currently in force, sets targets up to 2010.

® Directive 2003/30/EC on the promotion of the use of biofuels or other renewable fuels for transport Currently in force, sets targets up to
2010, with indicative targets by 2005.
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extra costs on top of the wholesale energy price for a number of years. The premium will be provided

to the generator of green power for maximum ten years. The level of the premium and the duration

of support will vary with each technology. However, the premiums will also vary with the wholesale

price of electricity.

For the new SDE regulation (Subsidies Duurzame 9 Y SNAA SO > | FdzyR 2F e€eonn G2
will be available by 2011. In contrast to the old scheme, the new one comprises an upper limit. In the
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Biomass and wind energy, that were already eligible for the old MEP regulation, will be eligible for
SDE too, except for large co-firing of biomass in power plants. A new entry in the SDE is
photovoltaics. Offshore wind has not yet been included, because no new permits have been issued.
Because of sustainability concerns, liquid biomass fuels are excluded in the first year. Bio-energy
producers will possibly be required to report on the sustainability of their biomass. The SDE will be
evaluated in 2010.

In January 2008, the Dutch government published the premiums for different kinds of renewable
power and gas:

Category Base Expected Expected Capacity 2008 Indicative: Expected structural
cooretion (base premium (MW) capacity 2008- |expenses per year for
don power and 2011(MW) Hnny RA&ALD

gas price) 1min.)
1Windonshorele nonyyle nd®ncn endnHy 500 2070 31.2
2Powerfrom € ndnpylendncrt en LISN 8 30 0
sewage sludge,

landfill gas

3Greengas € nParNmM3 e nPHM Lendnt L 5 10 0.6
from sewage gas gas gas
sludge, landfill
gas
4 High efficient | Basisbedrag € n ®dnc 1 en LISN 70 160 0
waste loopt per
incineration | procentpunt op
(>22%) naar rato van
het energetisch
rendement
5Solid biomass |[e n®MH € n ®pakWhe ndnpo 40 160 17.0
burning;
digester of

organic waste,
(co) digesters of
manure and
6SmallscalePVe n®dpcne ndHonle ndoo 10 80 2.8
(0.6 kWp¢3.0
kWp)

DURATION OF THE SUPPORT: 10 Years
Support for heat
With a view to improving the basic economic conditions for the production of electricity and heat

from biomass, resources are being deployed within the general body of instruments for sustainable
(renewable) energy. These instruments consist of:



=> a tax bonus on investment in renewable energy and energy saving (EIA);
=> incentive programmes for research and development and the application of renewable
energy and energy saving.

Private house owners can receive a subsidy on the purch ase of thermal heati ng systems or heat
pumps. .

Support for biofuels
Obligation

As from 2007 suppliers of petrol and diesel for road transport purposes are required to ensure

that biofuels account for a certain percentage of their sales in the Netherlands. For 2007 the
proportion is 2%, calculated on the basis of energy content. In 2008 and 2009, the percentage will be
gradually increased to 3.25% and 4.5% respectively and for 2010 it is 5.75%, as laid down in the
European Directive.

Tax incentives

In 2006 a start was made on biofuel policy by providing tax incentives, in the form of a reduction in
excise duty, to encourage the blending of a 2% biofuel component (bio-ethanol, bio-ETBE or
biodiesel). In the case of the displaced quantity of unleaded light oil (petrol) to which at least 2% of
ethyl alcohol had been added, the reducton Ay SEOA &S Rdzié FY2dzyiSR
ethyl alcohol was added the reduction was lowered proportionately. In the case of the displaced
quantity of gas oil (diesel) to which at least 2% of biodiesel had been added, the reduction in excise
duty amountedtoe ¢ ®mn LISNI mnnn fAGNBaAd LF fSaa o0A2
proportionately.

Project subsidies
At the end of 2006, the Dutch cabinet allocated a total of 60 million euros of subsidies for projects
relating to innovative biofuels which can bring about a significant reduction in C02 emissions. This
scheme will run until the end of 2010.
Companies intending to invest in projects aimed at improving the production of innovative biofuels
for transport purposes and which incur additional costs in order to reduce C02 emissions may be
eligible for a subsidy.

Support to all RES

Tax incentive

The Energy Investment Deduction scheme (EIA) is a scheme providing tax incentives for investment
in renewable energy projects.

CO2 Redtion Plan

Under this scheme, incentives are provided for projects that may reduce CO2 emission. Renewable
energy projects occupy a prominent place under this scheme.
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